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A Democratic Wager: Has Wage Stagnation Influenced Support for
the European Far-left and Far-right?

Democracies have become the norm when it comes to political modes in
Europe. This system is commonly regarded as the most fair option when it comes to
governance, and much concern is spent on topics such as democratic stability and
democratic backsliding. Institutions such as the European Union or national
governments have embraced the democratic mode of governance as the golden
standard, and when claims are made of dictatorial behaviour or a lack of democracy
in the functioning of institutions, it is meant as criticism or insult. A quote by Winston
Churchill might summarise the situation best: “Democracy is the worst form of
government - except for all the others that have been tried.” However, just as with
any political system, there is no guarantee that democracy will always exist, or will
be seen as the most benevolent of systems. In fact, a common paradox within
democracies is that anti-democratic opinions still ought to be represented in a
democratic way, in order to persue the most relevant representation of the
electorate. It is usually extremist political parties that get labelled as being
anti-democratic, here meaning parties that belong to the far-left or the far-right. While
it can be argued if this is a fair criticism, this paper simply accepts that these parties
exist, and that within liberal democracies people are willing to vote for them. In fact,
the underlying question of why people are willing to vote for extremist parties is worth
investigating to the same extent. In this regard, many papers have already been
written on the different variables that affect support for either the far-left, the far-right,
or both. However, one variable that has of yet not been linked to support for either is
the trend of slowed down growth in wages over time, known as wage stagnation.
While factors such as economic inequality have succesfully been linked to increased
support for extremist parties, the speed at which wages have been reducing in
growth has not yet been looked at more closely. This paper will investigate if the
growth levels and the speed at which wages have been changing have led to more
or less support for extremist parties in European national elections. The research
question for this paper is ‘What is the effect of wage stagnation on political
polarisation in European liberal democracies?’. Investigating the effects of worsening
economic conditions through reductions in wage growth levels has increasing
relevance during times of increased economic stresses, particularly for lower
economic-classes. If it is found that the speed of wage stagnation could provide a
relevant variable in predicting support for extremist parties, an impetus would be
provided for sitting governments to adress growing economic insecurity.
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Literature Review:

The theoretical foundation for the research question is based on two parts that
come together to form the causal mechanism. Firstly, there is the effect of wage
stagnation on economic inequality. Secondly, there is the effect of economic
inequality on support for extremist political parties. The effect of wage stagnation on
support for extremist political parties has not directly been investigated yet, but both
distinct parts have had research done on them. The literature review section will
therefore be split up into two sections, each exploring one aspect of the theoretical
mechanism. Section I will look at how wage stagnation contributes to the effects of
economic inequality by exacerbating economic inequality. Section II will look at how
economic inequality has polarising results for electorates. Section II will further be
split up into section II A and II B. This is because the effects of economic inequality
on support for extremist parties manifests itself differently for extreme left parties and
for extreme right parties. Section II A will look at the effects of economic inequality on
support for the far-left, whereas section II B will look at the effects of economic
inequality on support for the far-right.

Section I: The relation between wage stagnation and economic
inequality

Wages have been slowing down in growth in Europe. The ECB by Nickel et al
has reported that wage growth has been subdued and overpredicted for the period of
2013-2017. Wage stagnation has been pervasive throughout the EU. The reasons
for the reduced wage growth are part cyclical and part structural. They operationalise
wage stagnation as compensation per employee and hourly gross wage growth.
Growth fell as a result of cyclical indicators, but slack is insufficient to explain the
entire reduction in growth (Nickel et al, 2019). Wage trends have also experienced
reduced growth in the US and in the UK. Between 1979-2018, real wage growth has
slowed down, and for some demographic groups has even experienced shrinkage. A
particular demographic of note is the income group that a person belongs to, income
groups have also experienced an unequal reduction in growth of wages. In the US,
the 90th percentile saw a wage increase of 37.6%, whereas the 10th percentile saw
an increase of only 1.6%. When disaggregating the data into earnings quantiles,
some demographic groups at the 10th percentile, and even at the 50th percentile,
saw a decrease in real average wages, such as men or hispanics (Donovan &
Bradley, 2019). A similar trend has been documented for the UK. Stagnation of real
wages has meant that wages have grown less fast over time. Wage stagnation has
affected all income groups across the wage distribution, yet it has affected the lower
income groups more than higher income groups, contributing to further wage
inequality. Since 2003, the real median wage has fallen by roughly 1.4 percentage
points each year (Gregg et al., 2013).
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Knowing that wage stagnation is a documented phenomenon, how does it
affect economic inequality? It has been argued that income inequality has been
made worse by real wage stagnation (Machin, 2016; Wisman, 2013; Gregg et al.,
2013). This is because real wage stagnation affects improvements in living
standards, which in turn makes societal inequality matter more. Since wage
stagnation disproportionately affects lower income groups, the earnings gap between
average wages and median wages has increased. In other words, earnings are
increasingly unequally divided, and pool in the higher income brackets. Additionally,
high-income families will have enough disposable income for investment
opportunities, but low-income families will have to consume most of their income on
mandatory purchases, limiting their potential for investment and other methods of
diversifying income, and further increasing the wealth gap. Living standards are also
related to social expectations, which includes social status through material
possessions such as adequate housing. These expectations might motivate those in
lower-income groups to engage in credit loans, further transferring wealth upstream
towards high-income groups that provide the loans. Economic inequality makes this
cultural aspect more tangible, as people can use class to identify and differentiate
themselves when distinctions become sharpened (Wisman, 2013). Furthermore,
unemployment levels affect real wages as well, which tends to target lower-income
jobs more than it does higher-income jobs. High unemployment means that jobs see
higher application rates, allowing employers to offer a lower wage than might have
been accepted in a period of low unemployment. As lower-wage jobs tend to have
higher turnover rates and fewer entry requirements, wage inequality is exacerbated
during cyclical periods of higher unemployment, further increasing the wage divide.
Recently, unemployment rates have had a stronger effect on real wages. In the
2003-2012 period, unemployment drove down real wages by 5 to 6 percent more
than in previous periods, for which the burden is largely carried by lower income
groups (Gregg et al, 2013).

Section II: How economic inequality leads to political polarisation

A link has been established in the literature between economic inequality and
support for parties on the political fringes, and for political polarisation. Specific
mechanisms for increased left-wing and right-wing support as a result of economic
inequality will be discussed in the next sections, whereas this section will look at
increased political polarisation in general. Winkler investigates whether an increase
in the Gini-coefficient makes a person more likely to support a party at either end of
the political extremes, using individual level data. He finds that an increase in income
inequality leads to an increased support for both far-right and far-left parties. When
the Gini-coefficient increases by 5 points, a given individual is roughly 2.6
percentage points more likely to support a party on the political extreme. However,
this effect is only statistically significant for support for far-left parties. There was no
significant association between the Gini-coefficient and increased voter support at
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the extreme 5% of the political spectrum, but there was a positive and statistically
significant association at the 10% and 25% interval of the ideological distribution.
(Winkler, 2017). The effects of income inequality have also been linked to political
polarisation in the United States, though as the U.S. has a two-party system,
researchers focus on political partisanship instead. McCarty et al. find that
partisanship has become more stratified along income lines, as lower incomes
stagnate while the highest incomes become relatively wealthier. Wealthier individuals
tend to be more likely to vote for the Republican party. Their paper was written in
2003, and they document this income-based division over a period of 40 years, with
the effect becoming stronger in more recent times. They also find that the effects of
income inequality persist when controlling for demographic variables such as age,
education, or sex (McCarty et al, 2003). It should be noted that one ought to be
careful when extrapolating findings from 2003 to a situation in 2022, or from the US
two-party system to the multi-party systems of European liberal democracies. That
said, McCarty’s paper shows that links between economic inequality and political
polarisation have been made for decades.

Additionally, economic inequality has been linked to more political effects than
political polarisation, which could be relevant for increased support for the political
extremes. For example, Filetti and Janmaat find that increased economic inequality
generally reduces political participation, and reduces it relatively more for
lower-income groups compared to higher-income groups (Filetti & Janmaat, 2017).
As people become disillusioned with their economic conditions they might choose to
abstain from voting. If lower-income groups disproportionately decide to no longer
participate in elections, then higher-income groups will in turn become
overrepresented in the electorate. The paper by Filetti and Janmaat does not
mention how the reduced participation affects certain political groups, but it could be
theorised that extremist parties tend to do relatively better during times of high
disillusionment with the existing government, as extremist parties position
themselves to be in opposition to mainstream politics.

Section II A: The effects of economic inequality on support for the
far-left

In order to more accurately investigate the role of economic inequality on
political polarisation, it will be necessary to separate the findings in the literature for
far-left parties from the literature on far-right parties. This following section will look
more in-depth at the effects of economic inequality on support for the far-left;

Walter establishes a link between the effects of globalisation of the individual
on welfare state expansion. As individuals experience increased economic insecurity
through globalisation, they demand to be compensated and protected from these
effects, which leads to a preference for left-wing parties and their redistributive
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policies, ultimately ending in an expansion of the welfare state. Walter finds that this
effect exists, and that it is strongest for those classified as ‘losers’ of globalisation,
which are predominantly non-educated individuals (Walter, 2010). As Walter looks at
data on the individual level, he can distinguish between different occupational and
demographic groups, and how strong the compensation hypothesis is for these
distinct groups. This paper introduces the idea that large demographic differences
between countries might lead to different levels of support for left-wing parties. A
country with a large percentage of employment in import-sensitive industries might
show more support for left-wing parties than a country with fewer import-sensitive
industries might show. This distinction is important to keep in mind during
cross-country analysis.

Hays et al. investigate whether the embedded liberalism theory holds at the
micro-level. The embedded liberalism theory says that populations could be
motivated to keep supporting open market policies if they are compensated for the
risks they face through welfare policies. Individuals who are employed in
import-competing industries, are the most at risk of unemployment due to
international competition, and therefore tend to be most in opposition to free trade
and in support of isolationist and protectionist policies. The authors find that they can
moderate their positions of opposition to the free market through government
intervention such as unemployment insurance or labour market programs. This
paper shows us that those affected by open market trade, and who would otherwise
be more inclined to support far-right parties due to their employment in
import-sensitive industries, could be prevented from more isolationist attitudes if
there is sufficient support from the state (Hays et al, 2005).

Winkler finds that his results support the median voter theorem, where
increased inequality leads to increased support for redistributive policies, resulting in
greater support for far-left parties (Winkler, 2017). In effect, this is the same
theoretical link as the compensation hypothesis provides. Winkler’s result is
interesting, as the period he investigated was marked by a rise in far-right support,
while the mechanism he details provides a stronger effect on the far-left. The
explanation for this will be discussed in section II B. Similarly, Gidron & Mijs find that
support for far-left parties has increased as a result of the 2008 recession in the
Netherlands by people that have experienced a loss of income, but that this same
increase for support was not found for the far-right (Gidron & Mijs, 2019). They
specifically seek to prove that a change in economic conditions also results in a
change for support for parties on the political fringes. The authors find that support
for the far-left is correlated with an increased support for redistributive policies, as
was earlier described by Walter, Hays et al., and Winkler. They also find a reversed
effect, where individuals that saw an increase in income become less likely to
support redistributive policies, and therefore less likely to support far-left parties.
While no direct link was found between support for the far-right and a change in
income in the general population, there was still an effect found on changes in
income for support of the far-right when disaggregating the population into income
groups. High-income individuals are more supportive of the far-right after income
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losses, while low-income individuals are more supportive of the far-right after income
gains, and that income losses are associated with a small increase in nativist
attitudes. However, since this link is much less statistically significant than the link
between income losses and far-left support, the authors are cautious to call this a
causal link (Gidron & Mijs, 2019). The theoretical link between income and nativist
attitudes will be further developed in section II B.

Pontussen and Rueda consider that different types of inequality might hold
different partisan effects in regard to political polarisation. They specifically
distinguish between wage inequality and other forms of income inequality.
Left-leaning parties are much more responsive to wage inequality specifically, as the
income of their core constituencies tends to be mostly derived from dependent
employment. In contrast, the core constintuencies of right-wing parties are assumed
to hold a larger share of self-employed individuals and those with substantial wealth
in assets. Those that derive most of their income from government transfers are not
considered as being part of either core constituency. The authors find that the link
between wage inequality and support for left-wing parties is only statistically
significant at medium and high levels of political mobilisation, which is
operationalised through voter participation and union participation. While higher
wage inequality is associated with more left-wing support, this only seems to hold
true in countries with high political engagement. The authors also find that household
income inequality is associated with right-wing support, but only holds at low and
medium levels of political mobilisation (Pontussen & Rueda, 2008). The distinction
that political polarisation is not just affected by economic inequality, but also by the
degree of political mobility, is important to keep in mind when making cross-country
comparisons.

Section II B: The effects of economic inequality on support for the
far-right

Aside from the far-left, several authors have also looked at the link between
increased economic inequality and support for far-right parties. The mechanisms,
motivations, and context for when support for the far-right increases appears to differ
from increased support for the far-left as a result of economic conditions. The
following section will discuss the effects of increased economic inequality on
electoral support for the far-right;

Jay et al. link the increase in far-right support to economic inequality.
Economic inequality reduces the social cohesion and trust in others within a society.
This is because economic inequality heightens the salience of belonging to a certain
socio-economic group, allowing people to define themselves (and others) by their
wealth group. Perceptions of tensions between income groups also increase.
Wealthy groups fear losing income and becoming part of a poorer group, whereas
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poorer groups fear further deterioration of their economic circumstances. As a
means to cope with insecurity, people seek to form secure identities, which is often
paired with in-out group divisions, and nationalism. Higher income inquality is linked
to stronger national identification, and vice versa, a stronger national identification
reduces support for more economically equitable policies. Far-right politicians can
emphasise economic concerns, such as the division of economic gains of a country’s
native-born population with migrants, in an effort to rally support for their parties and
guide which groups should earn the blame for the economic circumstances through
scapegoating. Insecurity of status caused by rising inequality is thus key to
explaining support for far-right parties (Jay et al., 2017).

Engler and Weisstanner find that increased income inequality leads to more
support for right-wing parties, and that the effect is stronger in unequal societies, as
the support for right-wing parties is mostly based on fears of a reduction in subjective
social status. The authors use income and subjective social status as individual-level
indicators for far-right support. They find that those experiencing a reduction in their
subjective status are more likely to support the far-right than those experiencing
objective decline of income. The threat of a reduction in social status also implies
that the possibility of future decline could play a part in support for the far-right if
income inequality heightens the degree of social status loss, by those that are
currently relatively well off. High-income groups are more capable of securing their
wealth, but middle-income groups experience the combination of both being able to
lose income, without many options to mitigate this insecurity through alternative
income sources. Middle-income groups therefore tend to support the far-right the
most in the face of increased insecurity (Engler & Weisstanner, 2021). This finding is
supported on a regional level by Stockemer, who investigates the effects of the 2008
recession on support for the far-right in several European countries. He finds that as
an aggregate, there has only been a slight increase in support for the far-right,
however there is large regional variance on the NUTS-2 level. Interestingly, it is not
necessarily the regions that have been most negatively affected by the recession
that show the greatest increase in support for far-right parties. Instead the strongest
electoral gains for the far-right have been made in regions that have withstood the
crisis relatively well. The reasoning for the increased support for the far-right in these
regions is a response where these regions see the effects of the crisis in other
regions, and do not want to become like them (Stockemer, 2017). In section II A it
was mentioned that Gregg et al. did not find an increase in support for the far-right
as a consequence of the 2008 recession. However, Gregg et al’s paper focused on
the individual level, and had a limited scope of a single country, the Netherlands
(Gregg et al, 2019). The difference in scope could explain the difference in outcome
of the two papers.

Colantone and Stanig argue that economic conditions can explain increased
support for anti-immigrant and isolationist border policy, in line with right-wing
parties. They show this relation by investigating the effect of the Chinese trade
shock, as an exogenous variation within domestic economic performance, with
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support for Brexit as an isolationist measure. The authors find that support for Brexit
is systematically higher in regions that have fallen behind relatively as a result from
struggling industries caused by the Chinese trade shock. This effect is likely caused
by a lack of compensation for the effects caused by globalisation, causing some
areas to feel left behind in relative terms. This article details how economic effects
can lead to a nationalist response and further support for far-right parties and
policies (Colantone & Stanig, 2018). As we looked at earlier, Walter, Winkler and
Hays et al explained the effect of the compensation hypothesis or embedded
liberalism on support for far-left parties. Colantone and Stanig suggest that the
opposite might be true as well, namely that a lack of protection from open markets
leads to isolationist reactions and further far-right support. This begs the question if
left-right support exists on a scale of economic support from the government.

Ausserladscheider mentions how the rise of the far right in the literature is
explained either through economic factors or cultural values, or through a
combination of the two. She argues that economic nationalism is the lens used by
far-right parties in order to tie cultural as well as economic arguments together to
promote a nationalist isolationism. When economic conditions worsen, far-right
groups can mobilise economic frustrations by turning out-groups into scapegoats, as
the core constituency of these parties perceives their economic stability to be
threatened by these groups. The perception of threat is made on a subjective basis,
rather than on an objective reduction in economic conditions. The perceived loss of
economic status is a more powerful mobiliser for the far-right to turn against
out-groups. These economic scapegoats are often migrants, who get further
ostracised through the promotion of traditionalist cultural values by far-right parties.
Ausserladscheider concludes that cultural and economic factors are intertwined in
the supply-side, to such an extent that deconstructing them into single variables
misses the bigger picture (Ausserladscheider, 2019).

Earlier we read that Winkler found a stronger effect of economic inequality for
the far-left, however the period that he looks at was characterised by a growth of the
far-right. The explanation given for this by Winkler is a demographic variable, namely
the role of older voters, who are more likely to vote for the far-right during times of
economic inequality, and who tend to vote more than younger voters. He further
specifies that Inequality mostly affects support for far-right parties through an
increased anti-immigrant sentiment (Winkler, 2017).
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Theoretical Framework

Now that we have investigated the relevant literature, we can move forward in
creating a causal mechanism that links wage stagnation to increased political
polarisation. From there, we can derive the hypotheses. The argument comes in two
parts. Firstly, wage stagnation exacerbates the effects of economic inequality.
Secondly, economic inequality increases support for parties on the far-left and the
far-right. We have also seen that there are differences in the context for which
economic inequality increases support for either far-left or for far-right parties. The
main mechanism through which support increases for the far-left is through the
framework of embedded liberalism. As insecurity increases due to economic
inequality, voters will demand further protections against the volatility caused by
economic inequality. Conversely, the far-right gains further electoral support as a
result of economic inequality causing a preference for nativist and isolationist
policies. The following sections will describe these mechanisms in more detail and
introduce the two hypotheses for this paper;

Wage stagnation has been linked to an increase in economic inequality. Wage
stagnation is usually operationalised as the decrease in real wages over time. Real
wage growth has decreased disproportionally, affecting lower income groups more
than high income groups. This effect is further exacerbated by the reliance of lower
income groups on their wages as the primary form of income, whereas higher
income groups might additionally have access to stocks or assets that further
increase their wealth. As a result, the gap between lower and higher income groups
widens by the decrease of real wages that has been documented in Europe. Several
mechanisms through which income inequality might affect support for fringe parties
have been proposed. Four mechanisms through which income inequality might lead
to more polarised support are 1) increased economic insecurity caused by the
relative risk of economic inequality, 2) increased social disintegration as a result of
the stratification effect of inequality, 3) a reduction in trust of established politicians
and parties as a result of inequality, and 4) a shift towards stronger national identities
as a result of insecurity caused by income inequality (Stoetzer et al, 2021). Some of
these mechanisms have a far greater effect for either left-wing or right-wing parties,
rather than these mechanisms boosting polarisation in general for both directions.
For example, people relying on stronger national identification as a coping
mechanism for reduced trust caused by economic insecurity, would benefit right-wing
populist parties much more than left-wing populist parties.

The main argument made in the literature for how economic inequality and
support for left-wing parties are linked, is through a mechanism called the
compensation hypothesis, also referred to as embedded liberalism. This concept
states that, as the electorate experiences more economic insecurity, for example
through increased open market policies, they demand to be compensated for the
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perceived risk they experience. As far-left parties are more redistributive than parties
in the center or right, voting preferences will shift to the left. It is expected that this
effect is strongest in countries that see active participation in electoral politics, as
well as high union representation. Furthermore, the degree to which countries have
generous welfare states could also play a role. As economic insecurity increases as
a result of further globalisation, citizens that have learned to rely on strong welfare
state institutions would seek to expand further government support, such as
unemployment benefits or active labour market policies. As the proposed
mechanism relies on electoral participation, for the far-left as well as for the far-right,
it becomes clear that the scope of this paper’s research is limited to liberal
democratic societies. The definition for the far-left used in this paper is provided by
March. Far-left parties are parties that reject capitalism and the underlying
socio-economic structures that are caused by capitalism, and instead advocate for
alternative economic and power structures. Far-left parties see economic inequality
as the source of current political and social struggles in the political arena, and argue
for a major redistribution of resources from the political elite as the answer to fixing
this inequality (March, 2012). This leads us to our first hypothesis;

H1: Wage stagnation, through increasing the desire for economic redistribution
caused by increased economic inequality, leads to increased support for far-left

parties.

Additionally, we have also seen that several papers explore the link between
economic inequality and increased support for far-right parties. The definition that will
be used for far-right parties in this paper is provided by Mudde. Far-right parties are
parties that are both nativist and authoritarian. Nativism is an ideology that argues
that countries should be inhabited exclusively by members of the native groups, and
that non-native elements are dangerous to the existence of the country.
Authorianism is the belief that a strictly ordered society with severe punishments for
infringements is desirable (Mudde, 2007). The papers converge on the idea that
economic conditions ultimately serve as a tool for far-right parties to construct issues
that appear more social and cultural in nature. Economic conditions cause
insecurities in the electorate because people are threatened by economic loss and /
or a perceived loss of social status. This threat leads people to find security in
stronger identities that are less subjective to economic cycles, such as identities
based on nationalist identities. As the decline in economic conditions is relative in
nature to other income groups within the country, it does not necessarily mean that
the countries that experience the strongest increase in economic inequality would
also per se see the strongest increase in support for the far-right. For this reason, it
is expected that an increase in support for the far-right as a result of increased
economic inequality is not as strongly linked to an increase in support for far-left
parties as a result of increased economic inequality. Additionally, the threat of
economic loss brought on by open market policies can lead to an isolationist
response. It is expected that this response is stronger in countries that have
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relatively weaker welfare state institutions. This is because, as opposed to citizens in
countries with strong welfare programs, citizens in countries with weak welfare
institutions receive most of their economic security from their employment directly.
Therefore, as economic inequality increases as a result of increased globalisation,
their primary response would be to prevent outsourcing of their jobs, or competition
on the job market through immigration, by advocating for nativist and isolationist
policies. This leads us to our second hypothesis;

H2: Wage stagnation, through an increased nativist and isolationist response caused
by increased economic inequality, leads to increased support for far-right parties.

From the existing literature we can start to see the basis for a methodological
framework. Many authors rely on individual-level data from census datas to show
preferences for nativist policies or redistributive policies on the aggregate level, and
link this change in preference to economic conditions. Trends in electoral support
have been supported on the national level, or sub-national level, by tracing changes
in make-up of parliaments or elected governing organs. Cross-country comparisons
have been made when data is available for multiple countries for the same variables,
usually rates of economic stagnation or changes in the Gini-coefficient. These
observations will be used in the Methodology chapter of this paper as the foundation
for the research.

Methodology & Data

The research will rely on cross-country panel data. As a reminder, the
research question that will be answered is ‘What is the effect of wage stagnation on
political polarisation in European liberal democracies?’. The independent variable is
the degree to which wage stagnation is happening. The dependent variable is
support for either far-right or far-left parties in the national parliaments of European
countries. The degree of wage stagnation is a value that needs to be measured over
time, and would have to account for average income levels at different sections of
the income curve, as the literature has established that economic inequality affects
political polarisation for individuals differently from different income groups. It is
therefore important to show the different growth rate in gross wages relative to other
income groups within the country. The OECD provides data on gross earnings as
decile ratios. The values are based on the median, the 1st decile, or the bottom 10%
of earnings, and the 9th decile, or the top 10% of earnings. The ratios that are
provided show the median as a ratio of the bottom 10%, the top 10% as a ratio of the
median, and the top 10% as the ratio of the bottom 10%. This means, for example,
that if the Austrian value for interdecile ratio P50/P10 in 2005 is 1.7, that the median
wage was 1.7x higher than the wage of a person at the bottom 10% of earnings. By
comparing the changes in these ratios over the years, we can find if the earnings
gap has become larger in certain countries, or if the earnings gap has closed. This
will tell us if more income growth has taken place for lower-income groups, or for
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higher-income groups. A series of percentage values for the same country taken for
a specific period of time at consistent intervals also tells us whether wage stagnation
is increasing in speed. Support for far-right and far-left parties is operationalised
through the percentage share of seats in parliament held by parties that are
classified as either far-right or far-left. The definition used to determine which parties
are far-right is provided by Mudde, and the definition to determine which parties are
far-left is provided by March, as mentioned previously in the paper. Many of the
existing parties in European parliaments have already been classified as either
far-right or far-left by the PopuList, an online dataset that tracks parties in Europe
that are either far-left, far-right, populist, or Eurosceptic. The PopuList uses the same
definitions of far-right and far-left as this paper. The percentage of votes held in
parliament by either far-right or far-left parties can be calculated after each election
for the duration for which data is available for the independent variable.

In order to check if any correlation is caused through the causal mechanism
explained in the theoretical framework, a different check has to be performed for
far-left support than for far-right support. Wage stagnation would have affected
far-left support in countries that see a larger share of far-left seats in parliament
when preferences for redistributive policies have gone up in the same period. The
data on redistributive preferences can be found through the European Social Survey.
This broad survey is held in several European countries with data available from
2002 to 2018. The question that is meant to measure preferences for redistributive
policies is “Please say to what extent you agree or disagree with each of the
following statements. The government should take measures to reduce differences
in income levels.” Participants could choose out of 5 options; Agree strongly, Agree,
Neither agree nor disagree, Disagree, and Strongly disagree. Wage stagnation
would have affected far-right support in countries that see a growth in the share of
far-right parties in parliament when support for nativist and isolatinist policies has
gone up in the same period. Data can be found through the ESS for this variable as
well. The question that can be used to measure preferences for nativist and
isolationist policies is “Would you say it is generally bad or good for [country]'s
economy that people come to live here from other countries?” Participants could
answer on a scale from 0 to 10, with 0 being bad for the economy, and 10 being
good for the economy. By checking for these two results using the survey it can be
confirmed whether the proposed theoretical mechanisms are actually present, or if
any correlation between wage stagnation and increased political polarisation is
potentially only correlational or caused by some alternative variable.

In order to check for increased economic inequality as a result of wage
stagnation, we will look at the OECD data on gross earnings as a decile ratio. This
dataset will reveal to us if the wealth gap has increased further between different
earnings levels, a sign that incomes of high-earners have grown faster than those of
low income groups, or whether the wealth gap has closed over time, which would be
a result of faster earnings growth for lower income groups relative to higher income
groups. This dataset isolates the effect of wages on income inequality, and therefore
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reveals which countries have been most affected by wage stagnation. Table 1 below
shows us the differences in earnings ratios for P50/P10, P90/P50, and P90/P10
between 2006, until the last year that data is available for the specific country. In
most cases, the earliest year that data is available is 2006, while the final year that
data is available for all countries is 2018, with some countries also having data
available for 2019 and 2020. 2006 is chosen as the base year, to facilitate more
accurate comparisons of wage stagnation across countries. There are two countries
for which no data is available for 2006, which are Estonia and Croatia, for whom
2010 is the earliest year in which data is available and for whom 2010 also will be
used as their base year. The tables below show the differences in earnings ratios
from 2006 to their final year, though the set of variables used in Stata during the
analysis section of this paper has data points for 2006, 2010, 2014, and 2018, in
order to track shifts in the speed of wage stagnation over time. A table of the Stata
variables can be found in the appendix.

Table 1.1 - Change in relative income 2006-2018 per different income levels, Source: OECD
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Table 1.2 - Change in relative income 2006-2018 per different income levels, Source: OECD
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Table 1.3 - Change in relative income 2006-2018 per different income levels, Source: OECD
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Table 1.4 - Change in relative income 2006-2018 per different income levels, Source: OECD

A first glance at this data shows that there is not one singular trend, but rather
a diversity in how many countries are experiencing a widening of income inequality
as a result of wage growth / shrinkage. The degree by which the income gap has
widened or shrunk also differs. Countries can be divided into roughly 3 patterns, and
a country from each pattern will be briefly highlighted. The first group shows a trend
of increased wage inequality. One example of this is Bulgaria. Bulgaria shows a
value of 0,08 of both the interdecile ratio P50/P10, and for interdecile ratio P90/P50,
meaning that the income gap between lower-class and middle-class incomes, as
well as between middle-class incomes and upper-class incomes has slightly
widened. However, the value for interdecile ratio P90/P10 is 0,31, which shows that
the gap between lower-class incomes and upper-class incomes has grown much
more compared to the other two values. This trend is also shown by countries such
as Finland, Sweden, or France. The second pattern that can be distinguished is of
reduced wage inequality. One example of this trend is Portugal, where all values
have a negative signifier, showing that the income gap as a result of wages has
reduced between different income groups. The interdecile ratio P90/P10, with a
value of -1,44, has been reduced by more than the interdecile ratio P90/P50 and
interdecile ratio P50/P10, with respective values of -0,34 and -0,33. Just as with
pattern 1, where the largest increase in wage inequality was seen in the interdecile
ratio P90/P10, the largest reductions can also be seen in interdecile ratio P90/P10
when there is a reduction of wage inequality across the board. This pattern is also
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shown by countries such as Estonia, the Czech Republic, and Croatia. The third
pattern displays neither a total increase or decrease in wage inequality, but a mixture
of growth and shrinkage. This is the smallest group, as most countries display either
all negative or positive values. One example of this pattern is Greece. In Greece, the
wage gap between lower-income and higher-income groups shrank by a factor of
-0.09, and the gap between lower-income and middle-income groups shrank by -0,2.
However, the gap between middle-income and higher-income groups increased by a
factor of 0,13. Luxembourg shows the inverse, where the gap between the middle
class and the upper class shrank, but the gap between the lower class and the
middle and upper class increased.

Another observation that can be made is that, in general, the gap between the
middle class and upper class gets reduced more than the gap between the lower
class and the middle class in the case of reduced wage inequality, and that the gap
between the middle class and upper class widens less than the gap between the
lower class and the middle class in the case of increased wage inequality. Examples
of this are Cyprus, Lithuania, or the Netherlands. This shows us that, on average,
most of the wage inequality is occuring because of either lower growth or higher
shrinkage in the wages of lower-income groups.

The dependent variable, as mentioned previously, is the percentage share of
seats held by either far-right or far-left parties in European national parliaments. In
order to calculate these percentage changes over time, we first must know which
parties classify as ‘far-left’ or ‘far-right’. As a reminder, far-left parties are defined as
parties that reject capitalism and the underlying socio-economic structures that are
caused by capitalism, and instead advocate for alternative economic and power
structures. Far-left parties see economic inequality as the source of current political
and social struggles in the political arena, and argue for a major redistribution of
resources from the political elite as the answer to fixing this inequality (March, 2012).
Far-right parties are defined as parties that are both nativist and authoritarian.
Nativism is an ideology that argues that countries should be inhabited exclusively by
members of the native groups, and that non-native elements are dangerous to the
existence of the country. Authorianism is the belief that a strictly ordered society with
severe punishments for infringements is desirable (Mudde, 2007). Both of these
definitions are also used by the PopuList, an online database that tracks the far-left,
far-right, populist, and Eurosceptic parties in European parliaments. However, the
PopuList has data up to January of 2020. Since we are looking at the effect of wage
stagnation from the period of 2006 to 2018, it is possible that certain countries have
not had elections yet between 2018 and 2020. For this reason, it is important to
extend the PopuList and update it to January of 2022. Since January 2020, 13
countries have had general elections. These countries are Bulgaria, Croatia, Cyprus,
Czech Republic, Germany, Iceland, Ireland, Lithuania, Netherlands, Norway,
Portugal, Romania, and Slovakia. Countries that have not had parliamentary
elections since January 2020 will have their information copied from the current
PopuList data, which includes their classification as being far-left, far-right, populist,
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or Eurosceptic. Parties that were previously not included in the PopuList but that
have since joined their national parliament or received more than 2% of the vote
share in their national elections will be categorised into the 4 existing categories
accordingly. The variable of ‘Has had elections since January 2020’ will also be
added to make it easier to sort between countries that use data from the existing
PopuList, and countries that have new data added. A detailed justifcation for the
allocation of new parties as far-left, far-right, Eurosceptic, or populist can be found in
the appendix. Since we are interested in the growth or shrinkage over time for these
parties, a variable called ‘increase in support’ will also be added for the countries that
have had elections since January 2020. This will be a dummy variable with a ‘1’
when a party has gained more seats, and a ‘0’ when a party has gained fewer seats
compared to the previous election. Parties that were previously not included in the
PopuList but that have since joined their national parliament or received more than
2% of the vote share in their national elections will receive a ‘1’ for the ‘increase in
support’ category. Parties that joined their national parliament or received more than
2% of the vote share in a parliamentary election since January 2020, and had
previously also met these criteria, but not in their most recent election, meaning that
they are already in the PopuList dataset but did not receive enough support in the
latest elections before January 2020, will receive a ‘1’ for the category of ‘increase in
support’, as they are rejoining parliament. The table with the data for the extended
populist can be found in the appendix. After categorising which parties count as
either far-left or far-right, it becomes possible to go back through the election results
since 2006, to track the increase or decrease in support for these parties. The results
will also be disaggregated between support for far-left parties and far-right parties, as
the literature predicts support for either extreme to have a different causal
mechanism.

In order to check for the proposed theoretical causal mechanism, data from
the ESS will be used in order to ascertain shifts in attitude regarding redistributive
policies and for isolationist attitudes. The data gathered from ESS will start in Round
3 from 2006. This is because the data available on wages per decile from Eurostat
starts in 2006. Not every country that is included in the ESS has sufficient data from
2006 onwards. There have been 6 surveys held from 2006 and onwards, including
Round 3 itself. The final survey that covers the years also covered by the Eurostat
data is Round 9 from 2018. Not every country surveyed during this period has data
available for all rounds. Only the countries that had data available for Round 3 in
2006 as well as for Round 9 in 2018 are included in the research. This leaves us with
a sample of 21 countries. Most geographical areas of Europe are covered with this
sample, with the exception of the Balkans, where only Slovenia and Bulgaria are
included. This means that extrapolating data to other Eastern European countries
not included in this dataset is not recommended. Table 2 below shows the values for
participants in the years 2006 and 2018 that agreed strongly with the statement “The
government should take measures to reduce differences in income levels.” The final
column shows the percentage points difference between the values participants had
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in 2006 compared to 2018. In other words, this column shows us how preferences
for redistributive policies have shifted in the available countries during the period of
2006-2018.

Table 2: Percentage of population that supports increased government redistributive
policy, source: ESS.

A first glance at the table shows us that support for redistributive policies has
not seen the same trend across Europe. Some countries have seen an increase in
support, while others have seen a decrease in support for redistributive policies. The
degree to which support has changed also varies widely among countries, though
most see about a 3-6 percentage-point shift over the 12 years.

Similarly to finding the shift in atittudes for redistributive policies for the
specified period of time, a shift in the nativist attitudes will also be checked for. The
ESS question that is meant to reveal nativist preferences is “Would you say it is
generally bad or good for [country]'s economy that people come to live here from
other countries?” This question was selected as it specifically links the topic of
immigration to economic concerns, whereas nativist attitudes in general are
influenced by a wider series of factors rather than exclusively economic ones. The
format of the question also differs slightly from the question used to find redistributive
policies. The previous question allowed participants to answer Strongly Agree,

21



Thesis Public Administration E&G Quinten Tessel - s2007002

Agree, Neither Agree nor Disagree, Disagree, and Strongly Disagree, effectively a
5-point scale. The question that measures nativist attitudes allows participants to
answer from a 0 to a 10, with 0 being the value that is most strongly associated with
isolationist and nativist attitudes. This is an 11-point scale. For the purposes of table
3 below, answers of 0, 1, and 2 are considered to be strong nativist attitudes. While
the exact point value where one no longer considers a person’s nativist attitude to be
‘strong’ is relatively subjective, the main purpose is to find the changes in attitudes
over time, and not a total percentage point value. As long as the cut-off point
considered is consistent for both measuring points, a comparison can be made that
reveals the change in atittudes. For this purpose, the current point values considered
are adequate. Data is again taken from the years 2006 (Round 3) and 2018 (Round
9) to find the shifts in nativist attitudes over this period of time. The 2nd and 3rd
column show the cumulative values of 0, 1, and 2 scores as a percentage point of
the total population per country. Column 4 shows the changes in nativist attitudes
over this period of time. A negative sign means that nativist attitudes have been
reduced, while a positive sign means that nativist attitudes have increased during the
2006-2018 period.

Table 3: Percentage of population that shows strong nativist attitudes based on
economic concerns, source: ESS.
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Most countries have seen a reduction in nativist attitudes in 2018 compared to
2006. Only 3 countries have seen an increase, with two of those countries, Denmark
and Spain, only seeing a 0.3 increase in nativist attitudes. However, many countries
that have seen a reduction in nativist attitudes have not done so by more than 3
percentage points. Changes are thus relatively small when compared to shifts in
attitudes of redistributive policies.

Results and analysis:

The following section will make use of Stata to compute the regressions. A full
table of the variables and their data can be found in the appendix. The first
regression that we are interested in running is to see if the changes in wages lead to
different levels of support for extremist parties, either far-left or far-right. Three
variables were created, nWage10_Change, nWage50_Change, and
nWage90_Change, to capture the effect of the percentage difference in wages on
electoral support for extremist parties at the 10th decile, median, and 90th decile
income levels. The results are found in Table 4 below:

Table 4: Effects of wage growth on total support for extremist parties, source: Stata.

When looking at the P-values, there is no statistical significance of changes in
wages affecting support for extremist parties, at any of the 3 income levels. Similarly,
when the dependent variable is specified as either support for far-left parties, or for
far-right parties, no statistical results can be found either at all 3 income levels, which
can be seen in table 5.1 and 5.2 below:

Table 5.1: Effects of wage growth on support for far-left parties, source: Stata.
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Table 5.2: Effects of wage growth on support for far-right parties, source: Stata.

Seeing as there is no statistical significance to be found for the effects on
wage stagnation on support for radical parties at either end of the political spectrum.
The next step is to see if changes in wages affect changes in support for political
parties at either extreme, and for far-left and far-right parties specifically. The results
are found in Table 6 below:

Table 6: Effects of wage changes on changes in support for all extremist parties, left-wing
parties, and right-wing parties, source: Stata

In all cases, the P-values are also not statistically significant when it comes to
the effect of changes in real wage growth for increased support over time for far-left
parties, far-right parties, and both extremist party groups combined. While the effect
is more significant for far-left parties, the results still do not see a statistically
significant correlation. This means that H1 and H2 have to be rejected. It does not
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appear that the speed at which wage stagnation takes place leads to a significant
increase or decrease in support for extremist parties, even when disaggregated to
only left-wing or right-wing parties. Out of interest, it is also possible to look at the
real wages, not their percentage change, to see if real wage levels affect support for
extremist parties. The results are found in table 7 below:

Table 7: Effects of real wages on support for all extremist parties, far-left parties, and far-right
parties, source: Stata

The results in this metric show themselves to be much more statistically
significant. For all 3 categories, significance can be found to be close to the
10%-level, and in the case of support for the far-right, real wage levels for
middle-income groups and high-income groups show a significance around the
1%-level. When looking at support for the far-right, we see that there is a negative
coefficient at the 10th decile and 90th decile. This means that, as real wages
increase, support for the far-right decreases. Conversely, the coefficient for nWage50
is positive, meaning that support for the far-right increases as the middle class
receives higher wages. These trends can be explained through the literature. As
mentioned during the theoretical framework, Ausserladscheider found that
immigrants were often scapegoated as the source of economic hardship, a tactic that
particularly persuaded lower-income voters to support the far-right
(Ausserladscheider, 2019). However, if wages for the lower classes are growing, it
becomes harder to scapegoat immigrants for economic hardship, explaining the
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negative correlation between support for the far-right and wages of lower-income
groups. When it comes to explaining the middle-class and the upper-class, we turn
to Engler and Weisstanner. As they explain, concerns for economic backsliding are
often relative. Higher-income classes fear that increased immigration might mean
that they become part of lower-earning classes. This effect is strongest for the
middle-class, as they have relatively more to lose than lower-income classes, but
they have fewer safety nets, such as diversifying incomes or purchasing of assets,
as the upper-income classes have (Engler & Weisstanner, 2021). This explains why
the coefficient has a positive sign for the middle-classes, as when they earn more
they have relatively more to lose if economic conditions change and they are more at
risk of becoming part of the lower-classes. However, this pressure is less for the
upper-classes, which can explain why they tend to support the far-right less as their
incomes increase.

These results do beg the question why there is a large gap in statistical
signifance between real wages, and the percentage change of wages, in their effect
on support for far-left and far-right parties. It appears as if, while wages are still a
relevant factor in how much support extremist parties on either end receive during an
election, the speed at which these wages grow or decrease is not of importance. The
results indicate that the net change is of more relevance than the change as a
percentage. In other words, if there are two individuals, once with a wage of 1000,
and one of 2000, and both see a decrease in their wage of 10%, the person with the
higher wage will on average be more affected in their support of extremist parties
than the person with the lower wage, as 200 is a larger net change than 100, even
though as a percentage both individuals see the same reduction. In this sense, the
height of wages is still a relevant factor in determining support for the far-left and
far-right, but the speed at which wage stagnation is happening does not seem to be
statistically related to an increase or decrease in support for these parties.

While H1 and H2 are at this point rejected, it is still worthwhile to see if
support for redistributive policies and nativisit attitudes are affected by the speed at
which wage stagnation is taking place. The effects are shown in Table 8 below:
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Table 8: Effects of wage changes on support for redistributive policies, and nativist attitudes
source: Stata

When looking at the P-values, we see that the statistical signifance for the
effects of wage changes on redistributive preferences is much stronger for
lower-income groups than it is for higher-income groups. This is in line with the
established literature which says that lower-income groups are much more likely to
support redistributive policies from governments. The sign of the variable
nWage10_Change is negative. This negative relationship means that if wages grow
faster for the lower-class, that they support redistributive policies less, but that if
wages shrink faster, they will support redistributive policies more. The P-values are
inversely related for nativist attitudes, affecting higher-income groups more than
lower-income groups, but as all values are above the 10%-level, they can be
regarded as not relevant.

Conclusion:

This paper sought to discover in what ways wage stagnation affects political
polarisation. Along the way, other questions were introduced as well, such as
whether the far-left or far-right was more affected by political conditions, or if real
wage levels or the speed at which wages are changing has the larger impact on
support for parties at either end of the political spectrum, or whether the effect of
wages presents itself differently for different income groups. The regression results
show that the speed at which wages are changing does not have a statistically
significant effect on the elections that were held after the changes in wages had
occured. One important discussion point here is that different access to data might
have yielded a different result. The data from the OECD only exists for certain key
years, 2006, 2010, 2014, and 2018. However, the years in which elections are held
in European countries differ, meaning that at times the nearest election to a data
point was almost 3 years after a year from which OECD data was available. The
further the year of the wage level data point is removed from the election, the less
reliable it becomes as an indicator. Furthermore, this also meant that necessarily
election years that were held shortly after when the wage data was gathered had to
be compared to election years that were held much further after the wage data point
was gathered. Results would be more accurate if it had been possible to use wage
data from one year before each election year, in order to improve consistency in the
comparisons across countries. The regression results might have shown a different
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conclusion if a larger dataset had been available with wage levels for each individual
year. The reason why this paper decided to accept the limitation is because of the
desire to differentiate between wage levels at the 10th, median, and 90th decile, and
to see if this distinction yielded different levels of support for either far-left or far-right
groups. However, since no statistical significance was found when it came to the
speed at which wages were stagnating, future research could look at only median
wage levels, for which more data is available, and investigate if a statistical
significance can be found if all wage values were taken from the year before an
election year.

Other findings correlate with what was described in the literature, though it is
interesting to note that the real wage levels seemed to have a stronger statistical
relation with far-right support, as there is more contention on the effect of economic
conditions on support for the far-right, as there is on support for the far-left. Another
finding was that the rate at which wage stagnation happens does affect preferences
for redistributive policies for lower-income groups. However, no relation could be
found for left-wing support. This is likely because support for redistributive policies
does not automatically translate into electoral success, and there could be several
reasons why voters could still hold this preference but simultaneously not see an
increase in support for far-left parties, such as other policy positions taking priority in
making voting decisions, or simply no option to vote far-left in an election. In
summary, the real wage level appears to be a more important variable in determining
support for extremist parties, than the rate at which wage stagnation is happening.
As proposed, future research into this topic could prioritise average wages before
election years instead of finding shifts in electoral support across different income
groups, in order to facilitate a more consistent method of comparing countries. A
different direction that future research could take is related to the strength of welfare
states in relation to support for extremist parties on either side of the scale, using the
embedded liberalism framework that was also used in this paper. The theory is most
often used in the literature to explain increased support for far-left parties, as
increased economic insecurity caused by free-market policies results in demands by
the electorate for ‘compensation’ by the government in the form of welfare policies.
However, it was also established that countries with historically weak welfare
institutions see a larger reliance on people’s employment for financial security. In
such countries, increased globalisation can result in a higher tendency to support
nativist and isolationist policies in an effort to protect people’s jobs from foreign
economic shocks, and thus increase support for far-right parties as they tend to be
the most nativist and isolationist. Therefore, future research could investigate
whether it is possible to produce a scale on whether a country might be more likely
to increase support for either the far-left or the far-right dependent on the preexisting
welfare protections available to the population. The creation of such a scale based
on the embedded liberalism theory has to my knowledge not yet been attempted,
and could provide an interesting avenue for future research on how economic factors
affect political polarisation.
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Appendix:

The following section contains a detailed description of the parties of countries
that have had general elections since January of 2020. The parties that were already
included in the PopuList retained their old classifications. New parties that had not
previously been included in the PopuList contain a justification for why they are
classified as far-left, far-right, populist, or Eurosceptic.

Bulgaria: General elections took place on 14 November 2021, which were the third
general elections held in 2021, with the other 2 elections being held in April and July,
as the previous elections failed to form a government. The voter turnout was low, at
38%, but this was affected by this being the third general election in one year, as the
April election saw a turnout of 49,1% (CSIS, 2021). Bulgaria uses an electoral
system where parties can form coalitions together and campaign as a single party.
The PopuList uses the coalition parties for its analysis, rather than the smaller
individual parties that make up the coalition parties. The extension of the PopuList
will also use the coalition parties as the level of analysis.

GERB is a populist party, but is not far-right, far-left, or Eurosceptic. In
November 2021 they received 59 out of 240 seats. In 2017 they were also in
parliament and held 95 seats. Support has steadily dropped for them, which could
also be seen in the elections in April and July, where they received 73 and 63 seats.

BSPzB is a coalition party that includes far-left, populist, and Eurosceptic
parties. However, the coalition party itself does not clarify as far-left, populist, or
Eurosceptic, which is why the coalition party was not included in the PopuList, and
also will not be included in the extension of the PopuList.

ITN is a new party that was founded 16 February 2020. The party was
founded by popular talk-show host Slavi Trifonov. The party is populist, right-leaning
but not far-right, and promotes further integration with the EU (CSIS, 2021). They
received 25 out of 240 seats.

Revival is a party that split from IMRO due to internal disagreements over
leadership, but both parties hold the same policy program. They will be listed as two
separate parties in the extended PopuList. IMRO is a far-right, Eurosceptic populist
party that was included in the PopuList but was not in parliament. IMRO did not
receive enough votes to enter parliament, but Revival received 13 out of 240 seats.
Because Revival split from IMRO, a party that was previously incorporated in the
PopuList, they will be given a ‘1’ for the ‘increase in support’ variable.

The NSFB and Volya party that were elected into parliament in 2017 and were
included in the PopuList did not receive enough votes to enter parliament in 2021,
and will thus be moved to below the dotted line.

Croatia: General elections were held on 5 July 2020, with a voter turnout of 46.44%.
Similarly to Bulgaria, parties can choose to run in coalitions as one single party, and
the coalition parties will be used in the extended PopuList.
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DP was founded on the 29th of February, 2020. The party is far-right, populist,
and Eurosceptic (Domovinksi Pokret, 2022). They won 16 out of 151 seats during
their first run for national parliament.

MOST is a populist party that was in parliament during the last update to the
PopuList. They are right-leaning but not classified as far-right, and also not classified
as Eurosceptic. They received 8 out of 151 seats in 2020, which is a reduction from
13 seats in 2016.

The HDSSB and Živi zid parties were in parliament during the creation of the
previous PopuList. The HDSSB party did receive one seat, but ran as a party
coalition under HDZ, which is not populist or far-right. The Živi zid party did not
receive enough votes to get into parliament in 2020. This means that both parties will
drop below the dotted line in the extended PopuList.

Cyprus: General elections were held on 30 May, 2021. The House of
Representatives has 80 seats, with 56 seats for Greek Cypriots and 24 seats for
Turkish Cypriots. However, the 24 Turkish Cypriot seats have been empty since
1964, meaning that there are a de facto 56 seats.

AKEL is a far-left, Eurosceptic party. They lost 1 seat from 2016 to 2021,
giving them 15 seats.

ELAM is a far-right, Eurosceptic party. They doubled their seats from 2 to 4 in
the 2021 election.

The SYM party that was in parliament during the previous PopuList has since
been fused into the EDEK party, which is neither populist nor far-left.

Czech Republic: The Czech elections were held on the 8th and 9th of October, 2021.
There was a voter turnout of 65.43%. The Czech Republic has a electoral treshold of
5% for single-party coalitions, which means that several parties got over the 2% of
votes required to enter the PopuList, but simultaneously did not receive votes to
enter parliament, meaning that new parties can be added to the extended PopuList
below the dotted line. This also means that a new party can score a ‘1’ for ‘Increase
in support’, even though they are not in parliament.

ANO is a populist party that dropped 6 seats, receiving 78 seats out of 200 in
2017, and 72 seats in 2021.

SPD is a populist, far-right, Eurosceptic party that dropped 2 seats, receiving
22 out of 200 in 2017, and 20 in 2021.

PSH is a populist party established on the 27th of January, 2021. PSH
received 4.68% of the vote, making it the 5th largest party in 2021, but not receiving
enough to enter a seat in parliament. The party is populist as the founder, Róbert
Šlachta, centered his party as an alternative to fight the corruption of the ruling
political elites (Fendrych, 2021). Even though the party received no seats, as a new
party they still earned more votes about the 2% treshold of the PopuList, meaning
they will be entered into the extended PopuList and given a ‘1’ in ‘Increase in
support’. The party is not far-right, far-left, or Eurosceptic.
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KSCM was in parliament during the creation of the PopuList, but did not
receive more than 5% in the 2021 election, meaning it is not in parliament and will
drop below the dotted line.

Germany: Elections were held on the 26th of September 2021, with a voter turnout of
76.6%. No new Eurosceptic, populist, far-right or far-left parties received over 2% of
votes, and no parties already added in the PopuList left parliament.

AfD is a populist, far-right, Eurosceptic party. They dropped 11 seats, from 94
in 2017, to 83 in 2021.

Die Linke is a populist, far-left, Eurosceptic party. They dropped 30 seats,
from 69 in 2017, to 39 in 2021. This large drop in seats can partly be explained by
the rise of the center-left SPD and Die Grüne, who each gained over 50 seats.

Iceland: Elections were held on the 25th of September, 2021, with a voter turnout of
80.09%. Iceland has an electoral threshold of 5%, which means that parties can
receive above the required 2% of national votes to be included in the PopuList, even
if they receive no parliamentary seats. No parties that were in parliament during the
creation of the PopuList dropped out of parliament in the 2021 elections. No new
parties that qualify to be in the extended PopuList entered parliament, meaning that
the parties above and below the dotted line remain the same.

Sj is a Eurosceptic party that received the same amount of seats in 2021 as
they did in 2017, with 16 out of 63 seats. While they did not drop any seats, they also
did not gain any seats, meaning that they will receive a ‘0’ in the category of
‘Increase in support’.

F is a Eurosceptic party that gained 5 seats, going from 8 in 2017, to 13 in
2021.

FIF is a populist and Eurosceptic party that gained 2 seats, going from 4 in
2017 to 6 in 2021.

M is a populist and Eurosceptic party that lost 4 seats, going from 7 in 2017 to
3 in 2021.

Ireland: Elections were held on 8 February 2020, with a voter turnout of 62.9%
SF is a far-left, populist, Eurosceptic party that gained 14 seats, and rose from

23 seats in 2016 to 37 seats in 2020, making it the largest party.
PBPA is an alliance of 3 far-left and Eurosceptic parties. During the creation of

the Populist they were not in parliament, and were included below the dotted line. In
2020 they received 5 seats, and will be placed above the dotted line. The part is now
known as PBP / Solidarity, but will be included in the extended PopuList under the
original name.

Lithuania: Elections were held on the 11th and 25th of October, 2020, with a voter
turnout of 47.8%. There are two voting dates because Lithuania relies on a
two-round system.
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DP is a populist party that gained 8 seats, rising from 2 seats in 2016 to 10
seats in 2020.

LCP is a populist, Eurosceptic party. They lost one seat. Since they had one
seat in 2016, it means that they are not in parliament since 2020, and will drop below
the dotted line.

LT is a new party that was created by fusing LLS and TT. TT was previously in
the PopuList, but will be dropped below the dotted line, as the party no longer exists.
However, even though they are a newly formed party, TT received 8 seats in 2016,
and LT received a single seat in 2020. Because the merger contains a party included
in the PopuList who experienced a reduction in support, they will receive a ‘0’ for
‘Increase in support’, despite being a new inclusion in the extended PopuList.

Netherlands: The Netherlands had their election from the 15th to the 17th of March,
2021. There was a voter turnout of 78.71%. The elections were planned to be held
on the 17th, but due to Covid concerns some polling stations were opened early in
order to allow elderly and immunocompromised people a safer voting environment.

PVV is a populist, far-right, Eurosceptic party. They received 17 seats in 2021,
which is a reduction of 3 seats compared to 2017.

SP is a populist, far-left, Eurosceptic party. They received 9 seats in 2021,
which is a reduction of 5 seats compared to 2017.

FvD is a populist, far-right, Eurosceptic party. They received 8 seats in 2021,
which is an increase of 6 seats compared to 2017.

PvdD is a Eurosceptic party. They received 6 seats in 2021, which is an
increase of 1 seat compared to 2017.

JA21 is a new party established in 2021. The party split from the populist,
far-right, and Eurosceptic FvD, and its founder Joost Eerdmans was once also a
member of the LPF, another populist and Eurosceptic party included in the PopuList.
JA21 will be added to the extended PopuList as a populist, far-right, Eurosceptic
party (Ravensbergen, 2021). They received 3 seats.

SGP is a Eurosceptic party. They received 3 seats in 2021, which is the same
amount of seats they received in 2017. For this reason, they will receive a ‘0’ in
‘Increase in support’.

50PLUS is a Eurosceptic party. They received 1 seat in 2021, which is a
reduction of 3 seats compared to 2017.

BIJ1 was established in 2016. While they participated in the 2017 elections,
they did not receive enough votes to enter the Dutch parliament (which also
automatically would have occured if the party had gotten 2% of the votes), and were
therefore not included in the PopuList. The party is far-left (BIJ1, 2022).

Norway: Elections were held on 13 September, 2021, and saw a voter turnout of
77.1%. All parties that were included in the PopuList remained in parliament, and no
new parties that qualified to enter the extended PopuList entered parliament or
received 2% or more of the vote.
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SP is a Eurosceptic party. They saw an increase of 9 seats, going from 21 in
2017 to 28 in 2021.

FrP is a populist, far-right, Eurosceptic party. They saw a decrease of 6 seats,
going from 27 in 2017 to 21 in 2021.

SV is a far-left, Eurosceptic party. They saw an increase of 2 seats, going
from 11 in 2017 to 13 in 2021.

Rodt is a far-left, Eurosceptic party. They saw an increase of 7 seats, going
from 1 in 2017, to 8 in 2021.

KrF is a Eurosceptic party. They saw a decrease of 5 seats, going from 8 in
2017 to 3 in 2021.

Portugal: Elections were held on the 30th of January, 2022, with a voter turnout of
51,5%. No new parties that were previously not included in the PopuList but that do
qualify for inclusion were created since the previous election in 2019.

BE is a left-wing, Eurosceptic party. They saw a decrease of 14 seats, going
from 19 seats in 2019, to 5 in 2022.

CH is a far-right, populist, Eurosceptic party. They saw an increase of 11
seats, going from 1 seat in 2019, to 12 in 2022.

CDU is a left-wing, Eurosceptic party. They saw a decrease of 6 seats, going
from 12 seats in 2019, to 6 in 2022.

Romania: Elections were held on the 6th of December, 2020, with a voter turnout of
31.94%. During the creation of the PopuList, there were no parties in the Romanian
parliament that were defined as far-left, far-right, populist, or Eurosceptic. Since then,
one party that fits some of these criteria has been elected into parliament.

AUR was established on the 19th of September, 2019. The party described
itself during their campaign as being against the current political system, and
advocate for the rights of Romanians in all diasporas based on a shared history and
culture (G4Media, 2020). Because of this, the party will be added to the extended
PopuList as populist and far-right.

Slovakia: Elections were held on the 29th of February, 2020, with a voter turnout of
65.81%. There is an electoral treshold of 5%, but if parties choose to run as a
coalition, the electoral treshold is 7% for coalitions of 2 or 3 parties, and 10% for
coalitions of 4 parties or more.

OĽANO is a populist party. In 2016 the party received 17 votes, and in 2020
the party received 45 votes, which is an increase of 28 votes. OLaNO ran with a
different party coalition in both years. In 2016 they ran as a two-party coalition with
NOVA, and received 19 seats total (17 for OLaNO). In 2020 they ran as a five-party
coalition with KÚ, NOVA, ZZ, and DÚS, which received 53 seats total (45 for
OLaNO). The party will receive a ‘1’ for ‘Increase in support’, but it is difficult to
determine how large the increase in support would have been if there had not been a
changee in the party coalition, which might have affected how electorally viable
OLaNO was seen as.
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Smer is a populist party. They lost 11 seats, dropping from 49 seats in 2016 to
38 seats in 2020.

SR is a populist, far-right, Eurosceptic party. They gained 6 seats, rising from
11 seats in 2016 to 17 seats in 2020.

ĽSNS is a far-right, Eurosceptic party. They gained 3 seats, rising from 14
seats in 2016 to 17 seats in 2020.

SaS is a Eurosceptic party. They lost 8 seats, dropping from 21 seats in 2016
to 13 seats in 2020.

SNS is a populist, far-right, Eurosceptic party. They did not pass the electoral
treshold of 5% of the votes, meaning that they did not enter parliament and lost all
their seats. They lost 15 seats, and will drop below the dotted line in the extended
PopuList.

VLASŤ is a new party that did not receive 5% or more of the electoral vote to
enter parliament, but they did reach above 2% of the vote, which is enough to be
included in the extended PopuList. VLASŤ opposes increased European federalism
and perceived European overreach in order to protect Slovak culture and families
from corrupted governments (VLASŤ, 2022). The party will be included in the
extended PopuList as populist, far-right, and Eurosceptic. Even though they did not
receive any seats in parliament, they will still receive a ‘1’ for ‘Increase in support’
due to receiving 3% of the electoral vote while being a new party.

The extended populist:
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Table 9 - The Extended PopuList, Source: PopuList, 2022.

Variable data used in Stata:
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Table 10: Variable data used in Stata.
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